
and, hopefully signals growth in our domestic 
market.  We have worked for a long time to make 
this happen and it was great to see the President 
tour an ethanol plant and learn more about our 
industry and its positive impact on U.S. energy 
and feed production.  The new ruling by EPA 
was immediately challenged by the American 
Petroleum Institute (API) and others in the oil 
industry because they do not want to lose any 
more of their market.

It was interesting that President Trump asked us 
why we would stop at E15.  This tells us we may 
have a sympathetic ear in the White House when 
we are promoting the benefits of even higher 
blends of ethanol.  As you may already know, the 
most effective blend for our vehicles seems to 
be right around 30% ethanol.  That is the point 
where the higher octane characteristics combine 
to give us more power and better mileage than 
the lower blends.  We will continue to spread 
that information as we look for more markets for 
American ethanol. 

C H A I R M A N ’ S  C O R N E R

What a year this has been so far!  As the saying 
goes, when it rains, it pours.  That’s been true 
literally and figuratively for us this past spring.  It 
also reminds us of the challenges we have faced as 
both farmers and ethanol producers.  Along with 
weather, we have been hindered by tariffs, EPA 
waivers, an antagonistic oil lobby, and generally 
low prices all around.

It’s nearly impossible to predict what will 
happen in the future, but part of your board and 
management’s job is to prepare the business 
for future, whatever that may be.  Prior to our 
expansion/ modernization, we knew to be 
successful long term we would have to compete 
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O P E R A T I O N S  U P D A T E

Looking back at the first eight months of the 
fiscal year, the numbers are much larger than 
have previously been seen.  We have created 
a local home for more corn, already having 
ground 22,746,583 bushels, and have produced 
69,644,034 gallons of fuel ethanol.  Our ethanol 
yield on an undenatured basis is 2.994 gallons 
per bushel, and on a denatured basis is 3.062 
gallons per bushel.  These are great numbers!

In the last eight months we have shipped 
147,338 tons of DDGS and 13,595,147 pounds 
of corn oil.  Our DDGS yield per bushel is just 
under 13 pounds per bushel, which indicates we 
are getting almost all the starch converted.  For 
the same time period our corn oil yield averaged 
0.6 pounds per bushel and we are very happy to 
report we have learned how to get even higher 
recovery rates.   As a result of enzyme and 
additive trials that we hope to sustain, the month 
of May saw our oil recovery climb to 0.85 pounds 
per bushel.

Plant performance continues to improve and 
we wish we could say the same about margins.  
Ethanol plant operating margins are narrow or 
negative as the spread between ethanol and 
corn prices continues to widen.  The run up 
in corn values is welcome to all farmers, and 
is about time.  Unfortunately, ethanol prices 
have been dropping or not keeping up with the 
movements in corn prices and our industry is 
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with, and be as efficient as, the top tier plants in 
the industry.  Over the past year, we have met 
that goal.

To guide our plant into the future, we as board 
members need to have a good knowledge of the 
industry and where it is going.  We do this by attending 
regional and national ethanol conferences, talking 
to leaders who are in the industry or supply the 
industry with technology, and networking with 
other plants.  Over the years, the development of 
RPMG and Guardian Energy has provided us with 
excellent networking opportunities.

Last year, your board and CEO spent two days 
travelling to Guardian owned and Guardian 
member plants to learn more about their 
operations, the challenges they face, and to talk 
face-to-face with their board and management.  
We discussed a range of topics anywhere from 
their vision for their plant to how they source and 
deliver corn.  All of this is done to learn as much 
as we can about our industry and make sure Al-
Corn remains a top tier ethanol plant for years to 
come.  If this is something you are also passionate 
about, please call the office or stop by for a board 
of director application.  Applications are due back 
to the office on or before July 31, 2019.

Thanks, and have a safe and productive summer!

Rod Jorgenson, Board Chairman 

797 5th Street 
Claremont, MN 55924



feeling the pressure that will only lessen when 
the continued negative margins force some 
ethanol plants to cease production.  In addition, 
this year’s planting season indicates the coming 
crop will be much less than expected and that 
pressure will ratchet even higher. 

Don’t forget that tough times bring opportunity 
and the swing back to more normal conditions is 
well worth the wait.

O U T S T A N D I N G  
A L - C O R N  E M P L O Y E E S !

We know that we have a great group of folks who 
work at Al-Corn, but I wanted to take a moment 
to introduce a very special group of guys.  They 
are, left to right, Eric Flieth, Eric Marquardt, 
Paul Sanderson, Brian Larson, and Brian Styndl.  
These gentlemen make up one of our operations 
crews.  In other words, they run the plant. 

Remember how much snow fell this last winter?  
Well, on Saturday night, February 23rd, these 
guys came in around 6:30 pm for their 12-hour 
shift.  This was their second night on shift, having 
come to work on Friday evening for the start of 
their three days on.  It was snowing and blowing, 
but they all made it in to work.  During that night 
the storm really hit, dumping numerous inches 
of snow.  Combined with the winds, snow drifted 

and made roads impassable.  You may recall that 
this resulted in I-35 being closed from Owatonna 
to the Iowa line and it remained closed for 
several days.  This crew kept the plant running 
through the storm, kept roadways around the 
plant open and accessible, and did more anyone 
could expect.

The day crew who made it home the prior 
evening clearly were not going to be able to make 
it in to relieve them on Sunday morning and the 
freezing weather made it impossible to shut the 
plant down without causing serious damage.  
This crew stayed on the job and kept the plant 
operating through that storm, and through the 
next day and night, until roads were opened 
and other crews could get in to the plant.  They 
worked almost 40 hours straight with no sleep or 
only brief catnaps.  They pulled tough duty with 
no relief, trying to get by on coffee and whatever 
was left in the vending machine.

Thank you so much, guys, for keeping us running 
and producing in such terrible conditions.  We can’t 
thank you enough, and you make us all very proud!

H E L P  U S  W I T H  
T R A F F I C  S A F E T Y

With planting complete we are seeing more truck 
traffic, especially early in the week.  With the 
increased traffic comes the potential to have more 
trucks on site than our staging area can hold.  If 
you notice trucks are backing up, make sure we 
do not have gaps in our line that would back 
traffic up onto County 1 or Hwy 14.  Encourage 
your fellow truckers to keep the lines tight and 
moving so truck traffic does not create hazardous 
conditions on the roads for other drivers.  We 
appreciate your help with this and please call our 
office if you see problems.  Thanks!

U N I T  S A L E S  R E S U M E D

During our annual meeting members had 
the opportunity to meet Greg Wilson with 
AgStockTrade.  This is the QMS service we are 
using to facilitate unit sales.  Since trading has 
opened, the following sales have been completed:

 36,720 units at $3.10
 31,925 units at $3.05
 11,400 units at $3.05
 1,000 units at $2.70

This totals 81,045 units traded at an average value 
of $3.07 per unit.  If you have not checked it out 
yet, please log on to AgStockTrade.com and click 
on the Al-Corn link.  Here you will find information 
about trading history and you can see if there are 
active offers to sell or to buy.  It is fairly simple to 
register and start trading.  If you have questions, 
the folks at AgStockTrade welcome your calls and 
are happy to help you with registering, making an 
offer, or just answering your questions.

Y E A R  R O U N D  E 1 5  
F I N A L L Y  A P P R O V E D

At an event 
hosted by SIRE 
Ethanol in 
Council Bluffs, 
IA President 
Trump touted 
the approval of 
the RVP waiver 
for E15 allowing 
for year-round 
blending.  This 
removes one of 
the barriers to 
higher blends 


